BULLETIN | NEW HOMES

SCOTTISHHOUSING MARKET RETTIE

Spring 2018

Headlines Key Findings

Building on strong social housing delivery figures Glasgow City Council

Social housing delivery leading the way in Glasgow (GCC) have signed an agreement with Glasgow Housing Association (GHA)

Click here for the full stor & Keepmoat Homes for the delivery +900 homes at the Sighthill TRA.

) ) A £500 million development of 1,400 new homes near Edinburgh Airport
Government overrules Edinburgh Council for 1,400 new homes could now go ahead after the Scottish Government overturned a city
Click here for the full stor council decision.

The State of Trade Survey on the workload by construction companies by
the Federation of Master Builders (FMB) reported a 19 percentage points
Click here for the full stor risein Q1 2018 compared to the previous quarter.

Scottish construction pushes on but has price concerns

Themes & Trend Analysis

The latest announcement by GCC follows on from strong social housing delivery in 2017. Q1 2017 in Glasgow saw a
Social developmentleads new  gpike in social sector housing starts with 856 units in the first quarter contributing to a 170% year-on-year increase
housing starts in Glasgow compared to 2016. This social sector increase outstripped the 30% increase seenin private sector figures to Q3 2017.
________________________________________________ Conversely Edinburgh saw an 8% drop in private completions to Q3 2017 and 12%drop in social over the whole year.
The Scottish Governmenthas  The development proposal by West Craigs Ltd and Dunedin Canmore proposed 1,400 units on the 73-hectare site,
overruled a decision by the City  25% of which would be affordable. There had been resistance from the local community over concerns about the traffic
of Edinburgh Council burden that would be experienced on St John's Road.
The FMB survey of SME
construction companies
bounces back after a dip in
performance in Q4 2017

The UK-wide State of Trade Survey by the Federation of Master Builders (FMB) reported that more construction SMEs
predict rising workloads in the coming three months, up from 38% in the previous quarter to 49%in Q1 2018. The overall
indicator for Scottish construction SMEs was up 19 percentage points in Q1 2018 compared with the previous quarter.
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Housing Market Indicators
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https://www.built-environment-networking.com/sighthill-glasgow-housing-regeneration/
https://www.edinburghnews.scotsman.com/our-region/edinburgh/government-overrules-city-council-to-approve-1400-new-homes-near-edinburgh-airport-1-4735706
http://www.hbf.co.uk/media-centre/news/view/new-research-illustrates-importance-of-eu-workers-in-building-the-countrys-homes-with-1-in-5-from-abroad-1/
http://www.hbf.co.uk/media-centre/news/view/new-research-illustrates-importance-of-eu-workers-in-building-the-countrys-homes-with-1-in-5-from-abroad-1/

Housing starts fallin the Eastin 2016/17

Glasgow's high delivery was due to a spike housing startsin Q1 2017,
with 930 units being commenced. Of this total, 856 units were in the
social new build sector, highlighting the strong regeneration drivers in
the city.

Year-on-year change in housing starts 2015/16 vs 2016/17
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UK Construction Purchasing Managers Index Rebounds

The UK Construction Managers PMIin April saw a strong rebound from
a 20-month low point in March. The strongest sector of growth was
the residential sector, seeing its fastest rate increase since May 2017,
as the overall sector recorded its fastest rise in 5 months.
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Building material prices continue torise

The construction materials price index has continued its rising trend,
which beganin early 2016. The index is now approaching 120 from its
2010 base of 100. Continued issues surrounding labour, materials and
Brexit are likely to continue to challenge the sector going forward.

Building Material Price Index (2010=100)
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Lending in Scotland remains strong

Home buyer lending in Scotland saw a strong finish to the year, up

on the year before. Having led the market in the first two quarters,
First Time Buyers became less dominant in the latter part of the year,
suggesting a recovery over a wider market.

Scottish Mortgage Lending by Buyer Type
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Scottish New Home Registrations Up 1%in FY2017/18

Scotland experienced a marginal uptick in new home registration in the
FY 2017/18, while London and the south coast saw notable drops in
activity. Overall UK-wide activity fell 2% from FY2016/17 to FY 2017/18.

New Homes Registrations (UK=RHS)
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Construction housing output returns to growth

Construction output dipped at the start of 2018, having seen a strong
finish to 2017. Figures for February 2018 show an upswing, continuing
the trend of growth that started in late 2015.
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