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A freeze on LHA and rising rents have 
priced out many households on benefits 
from the Edinburgh & Glasgow rental 
markets.

The Resolution  Foundation report details 
that lack of access to home ownership 
and social housing is driving millennials 
into the private rental sector (PRS).

The most recent figures by UK Finance 
show falling BTL Lending for home 
purchases but rising re-mortgaging 
rates.

The Scottish Government’s latest Annual Report on Welfare Reform shows that fewer than 5% of one-
bedroom private rented properties in the Lothians would be affordable to households on benefits. This 
means that tenants on benefits in the Lothians would have to find an extra £24 per week, and tenants in 
Glasgow £11.50 per week, to afford the cheapest 30% of one-bedroom places.

“A New Generational Contract: The final report of the Intergenerational Commission” by the Resolution 
Foundation has found that millennial families are half as likely to own their own home by the age of 30 as 
baby boomers. Reduced access to social sector housing also means that 4 in 10 millennial families at 30 
years old live in the PRS, four times the rate of baby boomers at the same age.

February figures for BTL lending has shown an 8.8% decline year-on-year for home purchases at the same 
time as a 20.5% increase in BTL re-mortgaging completions. Industry commentators suggest tax changes 
have made the sector less attractive to new market entrants and are encouraging current participants to 
restructure their finances in light of the changes.
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The Scottish Government’s Annual Report on Welfare Reform has found that, 
in Edinburgh and Glasgow, tenants on LHA can no longer afford properties in 
lower 30% of the market without supplementing rents themselves.

A report by the Resolution Foundation Intergenerational Commission has 
highlighted the issues with rising intergenerational inequality, including 
access to home ownership and social housing, which is driving Private 
Rental Sector demand.

Figures from UK Finance shows that BTL lending for purchases has fallen 
8.8% in February compared to the previous year. 

Tenants on Local Housing Allowance struggling to afford 
properties in Edinburgh & Glasgow

Buy to let lending down 8.8% year-on-year
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Complex Buy-to-Let Index
Year  Q1 Q2 Q3 Q4   

2018 66%              -                    -                    - 

2016 67% 69% 67% 67%   

2017  68% 69% 69% 67%   

Yield

2018 5.6%              -                    -                    -  

2016 5.8% 5.8% 5.6% 5.5% 

2017  5.7% 5.5% 5.5% 5.6%    
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http://www.gov.scot/Publications/2018/05/9572
https://www.mortgagefinancegazette.com/lending-news/buy-to-let/buy-let-remortgaging-purchase-lending-17-04-2018/
https://www.resolutionfoundation.org/advanced/a-new-generational-contract/


Glasgow overtakes Aberdeen Time to let adopts seasonal trends
The combination of rising rents in Glasgow, and falling rents in 
Aberdeen, has seen the average rent in the Granite City fall below 
that of the Dear Green Place for the first time. Edinburgh continues 
to perform strongly as undersupply is met with strong demand. 

In Q1 2018, the rental market saw a seasonal upturn in TTL times, 
which is typical of the start of the year. Both Glasgow and Edin-
burgh are 1 to 2 days up on the previous year, but TTL times have 
remained fairly consistent over the past two years.

Landlord incorporation continues

The attraction for landlords to incorporate, in light of recent tax 
changes in the sector, has seen mortgage providers continue to 
enter the sector. The number of mortgage products being made 
available to limited companies has grown sharply in recent years 
and, in Q1 2018, has increased again to a new record high. 

Buy to let lending slows
Figures from UK Finance have shown an 8.8% year-on-year 
drop in BTL lending for home purchase, while re-mortgaging has 
increased 20.5% in the same period. Changes to tax legislation 
are largely being attributed to this shift in market appetite, with 
restructuring and consolidation rather than expansion being 
preferable as the market adjusts to the new tax regime.

Buy to Let Lending for PurchaseNumber of Lending product for Ltd Company

Rettie & Co. Asset Management
Rettie and Co. offer a range of specialist Asset Management services to help you invest, manage and profit from residential property.
 
·         Fully managed services for both Long Term tenancies and Short Term holiday lets.
·         Insurance backed rent guarantee and legal expenses cover available to protect your income.
·         Comprehensive block insurance policy to protect the value of your buy to let asset and contents.
·         Dedicated Portfolio Manager providing Landlord clients and their tenants with a single point of contact.
·         One of very few Scottish agencies to be regulated by both RICS and ARLA.
·         In excess of £650M in residential assets under management.
·         Direct access to data from the largest residential research team in Scotland.
 
If you are considering letting a property or looking for advice from the people with the facts, then please contact us.
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Karen Turner
Director of Lettings
Edinburgh & Glasgow
0131 622 1460
karen.turner@rettie.co.uk

Michelle Mason
Manager
Edinburgh Festival Rentals
0131 624 4163
michelle.mason@edinburghfestivalrentals.com

Charles McCosh
Lettings & Investment Valuer
Edinburgh Lettings
0131 202 6198
charles.mccosh@rettie.co.uk

Grace Reilly
Branch Manager
Glasgow Lettings
0141 223 7887
grace.reilly@rettie.co.uk
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Andrew Meehan
Associate Director
Research
0141 624 9051
andrew.meehan@rettie.co.uk

Source: Citylets Source: Citylets

Source: Mortgage for Business Source: UK Finance


