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Prime LBTT revenues retreat, but up year-on-year
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Mortgage lending remains at decade long high

Click here for the full stor

-~ significantly down 0
- slightly down no change

++ significantly up
+ slightly up

Themes & Trend Analysis

Having recorded record revenues from transactions between £350k and £750k (£15.4m in
August) and over £750k (£6.3m in August), tax receipts have retreated in October falling back
-17% and -49% respectively in these price bands. However, revenues between £350k and £750k
are still 22% higher than in October 2016.

LBTT revenue figures fall back from summer
highpoint.

Halifax figures suggest that average house prices in November rose by 3.9% year on year, down
from 4.5% the previous month. This is higher than figures from Nationwide for November which
reported an annual growth rate of 2.5%, making it lower than the rate of inflation.

Figures from Halifax & Nationwide suggest
UK house price growth in the UK is slowing

Figures from the Council of Mortgage Lenders (CML) for Q3 2017 show that gross lending in
Scotland has remained at its highest point since 2007. In Q3 2017, the balance between First
Time Buyers and Home Buyers lending reversed, with Home Buyers now accounting for over half
gross lending. Re-mortgaging also increased 10% YoY.

Mortgage lending in Scotland has remained
strong Q3 2017.
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Housing Market Indicators

Mortgage Rates (BoE) Number of Mortgage Advances and Value (CML)
Type May17  Jun17 Jull7  Augl17 Sepl1l7 Octl7 2016 Q2 2016Q3 2016Q4 2017Q1 2017Q2 2017Q3
Base Rate Tracker 2.33 2.34 = = - - St Fisi T 8300 8600 8300 7600 9500 9300
2 Year (75% LTV) Fixed 135 149 141 142 14 1.56 Buyers (FTB) (£920m)  (£940m) (£900m) (£810m) (£1060m) (£1040m)
5 Year (75% LTV) Fixed 2.09 2.03 1.97 1.96 19 2.03 Scottish Home 8000 8400 8300 6700 9300 9500
Standard VariableRate 454 423 481 432 431 a4z Moves (£1220m)_(£1280m) (£1270m) (£1030m)_(€1450m)_(€1510m)
77777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777 Source: CML
House Price to Earnings Ratio

Interest Rates (BoE) 2016 Q2 2016Q3 2016Q4 2017Q1 2017Q2 2017Q3
Official Bank Rate 0.25 0.25 0.25 0.25 0.25 0.25 Scotland FTB 33 33 33 33 33 33
3 Month Libor 0.33 0.3267 0.32 0.31 0.32 0.35 Mortgage Repayments as Percentage of Income

Source: Bank of England

Source: Nationwide


http://www.bbc.co.uk/news/business-42263597?intlink_from_url=http://www.bbc.co.uk/news/topics/cdl8n2edgj5t/housing-market&link_location=live-reporting-story
https://www.cml.org.uk/news/press-releases/remortgaging-up-eight-per-cent-in-scotland-but-housing-activity/
https://www.revenue.scot/about-us/publications/statistics/land-and-buildings-transaction-tax-statistics-0#overlay-context=about-us/publications/statistics

Average house prices continue torise

Average house prices continued to see positive growthin Q3 2017, rising
4.5% nationally year-on-year according to Registers of Scotland. Edinburgh
and Glasgow both experienced growth of over 6%, while values in Aberdeen
remained flat, as did transaction levels, supporting the view that the Aberdeen
market has found its granite bedrock.

Average House Prices in Scotland and Main Cities, 2007-17
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East Lothian transaction levels rise

New build supply has had a significant impact on the market in the
Lothians, as demand has overflowed from Edinburgh. After strong
levels of transactions in Midlothian over the past few years, the market
has dropped back this year. East Lothian, which is also experiencing
strong new build supply, has seen a strong upturn year-on-yearin
2017.

Change in Sales Volumes Q2 2017 vs Q2 2016

Midlothian -18.2% I
East Renfrewshire -7.3% 1R
Dundee City -3.8% W
Aberdeen City 1 0.7%
East Dunbartonshire I 5.0%
Edinburgh Hl 6.6%
Glasgow City I 7.7%
Perth and Kinross I 10.7%
West Lothian . 11.7%
East Lothian I 19.9%
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Source: Registers of Scotland

Mortgage lending reflects strong summer market

The strong upturn in mortgage lending for house purchase, which
occurred in July, has continued through Q3, albeit at a weakening YoY
rate. This reversal in trend, mirrors the increase in activity seenin the
sales market and LBTT revenue figures for Q3 2017.

% Change YoY in Number of Approvals for House Purchase in UK
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A strong Autumn market continues YoY turnover growth

Housing market turnover in Scotland rose 12% year-on-year.
Edinburgh and Glasgow both outperformed the national average,
rising 13.4% and 14.8% respectively. Growth in both average house
prices and transaction level contributed to this increase.

Market Turnover of Property in Scotland, 2015-17
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LBTT falls back in Autumn but remains high

The sharp upturnin LBTT revenue figures from Spring onwards, have
fallen back in the latter months of the year as market activity peaked
earlierin 2017 than previous years. Transactions in tax brackets over
£325k, which saw increases in tax burden with the introduction of
LBTT, have performed most strongly.

LBTT Revenues by Property Price Band, 2015-17
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FTB and Home Mover Lending stays strongin Q3

Having set a new decade high watermarkin Q2 2017, gross mortgage
lending in Scotland remained at the same levelin Q3 2017. While the
balance shifted from first time buyers to home movers, both lending
groups remained strong, leading to a 1.6% increase in the total value
of lending from Q2 to Q3 2017.

Mortgage Lending in Scotland by Buyer Type, 2005-16
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Source: Council of Mortgage Lenders



