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Scottish Borders
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Aberdeen

Affordable housing 
delivery is at its highest 
levels since the 1980s, 

according to new 
Government figures.

Government targets for 
new affordable housing 
have been questioned by 

the opposition.

UK Construction 
Purchasing Managers 

Index sees growth slow 
but remain positive in 

June.

The Scottish Government has cited new statistics that show the level of affordable house building is 
at its highest level since the 1980s, with 10,276 affordable homes approved in 2016/17, an increase of 
29% on the year before. 

Housing minister Kevin Stewart commented that the “vast majority” of the 50,000 new affordable homes would 
be built, after an apparent cut in the budget. This has led to parliamentary opposition accusing the SNP-led 
Government of abandoning a target that the housing sector already saw as insufficient to meet current demand. 

The rate of growth in the UK construction sector has slowed, with business activity, new work and 
employment all slowing in June compared to May.  At 54.8 in June, down from 56.0 in May, this 
still remains in positive territory (50.0 being equal to no change). This would support the view of an 
improving market, but at a slower rate.

All Sector Starts All Sector Completions

Source: Scottish Government 

Source: Council of Mortgage Lenders
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Annual Average
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On the other hand, the Government claims to be demonstrating  
its commitment to the affordable housing target by allocating 
£1.75bn to Scottish councils. 

Recent ministerial comments suggest some doubt over the 
Government’s commitment to their new affordable homes over the 
course of this parliament. 

Construction Purchasing Managers Index has shown a slowing 
in the construction sector, across all activities, from May to June 
2017, suggesting sector slowdown. 

Scottish Government announce £1.75bn allocation for 
affordable housing.

UK Construction Purchasing Manager Index shows 
slowdown.
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Questions over Scottish Government target of 50,000 new 
affordable homes by 2021.
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http://www.scotsman.com/news/snp-accused-of-abandoning-new-homes-pledge-1-4493031
https://news.gov.scot/news/gbp-1-75-billion-boost-for-investment-in-affordable-housing
https://www.markiteconomics.com/Survey/PressRelease.mvc/9f748a4200ed45fdbc4bc25c843c5f91


Scottish Housing Associations Break into Top Builders’ List Gross Mortgage Lending Flattens in Early 2017

Scottish Housing Associations, Link and Hillcrest, have broken 
into the Top 50 Housing Association Builders Chart in 2016/17 
compiled by InsideHousing.co.uk. This growth was, in part, 
attributable to the growth of sub-market rent product.

Gross mortgage lending in the UK stayed flat in June, but 
was down 7% on the same period last year. Lending in H1 
2017 overall has fallen back c.6% on the previous quarter and 
is 2% down on H1 2016. This would support commentary 
reporting a wider housing market and economic slowdown. 

UK Construction Purchasing Managers Weakens

The UK Purchasing Manager Index has seen a further decline 
at the beginning of 2017, following a recovery in the latter 
half of 2016 after the EU Referendum. The Construction PMI 
sits below both the other indicators at 52, compared to 55 for 
Services and 54 for Manufacturing in January 2017.

Building and Material Components Becoming More Expensive

Source: Inside Housing
Source: CML

Source: Markit/CIPS

New Home Registrations Are Up YoY

New home registrations, as registered by NHBC, have seen 
a strong start to the year, with over 42,000 new homes being 
registered in the UK in Q1 2017. This is an increase of 17% 
year-on-year. In Scotland, while figure fell QoQ from a previous 
high watermark, YoY registrations were up 9%.

Source: NHBC

Construction Housing Output Starts 2017 Strongly

Having experienced double digit growth in new home 
construction output over the course of 2016, this growth 
rate slowed in the first quarter of 2017, again supporting the 
conclusion that the rate of growth in the sector has weakened 
in 2017.

Source: ONS

Building material prices have continued their rising trend. 
The rate of the increase seems to have slowed at the start of 
the 2017 summer, with both the ONS statistics and the HIS 
Market Procurement and Executives Group Engineering and 
Construction Index reporting a slowdown in June compared to 
May. 

Source: ONS

UK Construction Output (Value in £m)

Housing Association Completions in 2016/17 Scottish Mortgage Lending

Markit/CIPS PMI Output Activity New Homes Registrations (UK=RHS)

Building Materials & Components Index (100=2010)
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Construction Material Price Indices (2010=100)
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